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THE COEPOEATION OF FOEEIGN BONDHOLDEES. 
NOTICE OF GENERAL MEETING. 

Notice is Heeeby Given, that the Eighth Okdikary 
General MEETma of the Corporation of Foreign Bond- 
holders will be held at the CouNClLflOUSE, No 17, Moor- 
gate Street, in the City of London, on Saturday, the 28th 
day of February. 1880, at 12 o'clock (noon), for the follow- 



(1.) To consider the Eeport of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1879. 

(2.) To elect four Members of the Council, in place of 
Sir John Lubbock, Bart, M.P., Mr. L. N. Eonar, 
Mr, J. H, Daniell, and Mr. R. Eykjm, who retire 
by rotation, but, being eligible, offer themselvea 
for re-election. 

(3.) To elect Auditora for the ensuing year. Messrs. 
Cooper, Wintle & Co., the retiring Auditors, offer 
themselves for re-election, 

(4.) To transact all other business as may be trans- 
acted at Ordinwy Meetings of the Corporation, 
and to pass Kesolutions thereon. 

By Order of the Council, 

HYDE CLARKE, 



COUNCILHOUSE, 

17, Moorgate Street, E.C., 
20th Fehrmry, 1880. 
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SBYENIH REPORT 

CORPORATION OF FOREIGN 
BONDHOLDERS. 



SEYENTH ANNUAL REPORT. 

In submitting the Annual Accounts of the Corporation for 
1879 to the Members, the Council desire to point out tiiat 
the results of the past year's work have not only been 
satis&ctory in a mere financial aspect, but that also, by 
the transactions of which they are the evidence, they in- 
dicate the great need which there is of some such Public 
Institution, and the good which may be effected by its 
labours. 

The reasons for the existence of the Corporation, which 
are to be found in the number of independent States in dif- 
ferent parts of the world, which do not keep their pecuniary 
engi^ments to their foreign creditors, aud in the want of 
effective combination or organised action, on the part of 
.such creditors, in dealing with these States, in order to 
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obtain their rights — do not, unfortunately, seem at all likely 
to be leBs numerous, or lesa strong, in the future, than they 
have been in the past 

It SB the conatant endeavour of the Council to afford the 
means aud opportunity for forming and maintaining such 
organisation, and to lose no feir occasion of urging upon 
Foreign Governments in de&.uU, the importance and the 
obligation, even with a view merely to their own best in- 
terests, of eudeavouring to satisfy the juat claims of their 
screditors. 

The numeroos appeals aJso, which are daily made, by 
individual Bondholdera, to the Council for information and 
advice, on all matters connected with the Unctions of the 
Corporation, are in themselves a strong proof bow much 
their help, in this respect, is needed and appreciated ; and 
how important it is to have some common centre, where it 
is known that the materials for information are constantly 
being collected, whence action can be readily taken, and to 
which recourse can he had at any moment. 

The Council believe tiiat they have now collected 
and recorded in their archives an amount of detailed in- 
formation, respecting the various Dehtu and financial 
dealings of States in default, which is unrivalled in its 
character and extent, and the utility of which must increase 
irom year to year, 

A short reviewofsome of the prominent events of interest 
of the past year may not be here out of place. 

A large space in their last Annual Repori; was devoted to 
the financial a^irs of Turkey. The Council regret to be 
unable to report any substantial progress of these affairs 
towards a definite conclusion in the course of the last year. 
The Bondholders are in the same, if not in a worse position 
than they were twelve months ago. The Porte has not yet 
learned the bitter lessons taught by adversity, but still lives 
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from hand to mouth, lays violent hands on the Becurities 
solemnly pledged to its creditors, and under the pressure 
of having to provide for the daily expenditure of the 
Government, (avil and military, as well as for the ex- 
travagance of the palace, raises money at usurious interest, 
which but adds to the perplexities and difficulties of the 
situation. 

The Debt and engagements of Turkey are undoubtedly 
large, but so are the resources of the Empire. If these were 
but administered skUfuEy and faithfully, with a single eye 
to the credit of the State and its restoration to a sound 
financial condition, there can be little doubt that fliese great 
ends might yet be achieved, and that the creditors of Turkey 
would be ready to m^e the sacrifices necessary, on tiieir 
part, for this achievement. 

Any other course but this can only terminate in a con- 
clusion alike disastrous to the Turkish Empire, and to those 
who have relied on the good fiiith of ita Government. 

In contrast to this state of afiairs, the Council wish to 
direct attention to the action of a neighbouring State. 

Greece, a country almost stifled at its birth by the action 
of the great Powers, pent within narrow limits, with a 
poor soil, with hardly any great industries, with a strait- 
ened exchequer, and in the agitation of a national crisis, 
has, nevertheless, znade an efibrt to wipe out the stain 
upon her credit which baa rested on it for more than half 
a century. She has conceded to the holders of her Bonds, 
issued during the war of independence, probably as much 
as, under the circumstances of the Debt, her revenues could 
enable her to give for a considerable time to come. The 
Council have pleasure in recording this fact, and they trust 
that Greece may continue to follow the path she has thus 
entered upon, and secure for herself that honouiable position 
among the nations of Europe which it is her ambition to 
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occupy, and of which a high national credit is one of the 
essential conditions. 

The ; financial history of Peru offers perhaps the most 
conspicuous example in recent times of the inevitable result 
of repeated breaches of good faith and of improvident 
arrangements with loan contractors. She has therelbre 
appealed in vain for assistance and sympathy to the Bond- 
' holders. 

The result has been to create a profound distrust in the 
promises of her Government. It has done even more; it 
has urged Bondholders to grasp eagerly the helping hand 
of a neighbouring State, and to do so without scanning 
carefully how much or how little, undertaken by that State, 
would satisfy the engagements to the Bondholders. 

The Council regret to record a financial event in the 
North American Continent which forms a lamentable pre- 
cedent, not likely, they hope, to be followed by any other 
State of the Union, or indeed by any community claiming 
to be highly civilised 

The Commonwealth of Virginia has apparently so fallen 
from the position it once occupied amongst the States of 
the American Union, as to have made it possible to create 
there a political and party question, whether just debts, 
incurred for the development of the country, and the pay- 
ment of which had been eoleninly guarajiteed but a few 
months back, should be paid or not. 

A Contract for the re-funding of her Debt, on terms 
well within her resources, was, after mature deliberation 
and ample discussion, passed by the Legislature of the 
State on the 28th March, 1879. The Bondholders have 
made great sacrifices for the benefit of the State, all the 
conditions of the Act have been duly complied with, the 
Debt re-funded exceeded the stipulated amounts long be- 
fore the dates fixed, but, nevertheless, on the 1st January, 
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1880, default was made on the Bonds, the ink of vAach 
was scarcely dry ; and the guarantees provided against 
such a state of aflfairs were wilfully suspended. 

The Council, however, trust that a little calm consider- 
ation of the vital interests of the State, and of the in- 
evitable consequence of this astounding breach of good 
&ith, will induce the citizens of Yirginia to pause and to 
retrace their steps. 

In accordajice with the provisions of the Articles of As- 
sodation. Sir John Lubbock, Bart., M.P., Mr. L, N, Bonar, 
Mr. J. H. Daniell, and Mr. "R. Eykyn, retire from the 
Council by rotation, but being eligible offer themselves for 
re-election. 

A special meeting of the Corporation was held on the 
2nd day of December last, to consider certain Resolutions 
for amending the Articles of Association of the Corporation 
in some important respects: the Meeting was thinly at- 
tended, and motion for its adjournment was carried after 
a division. The Council, however, are of opinion that two 
at least of these Kesolutions deserve the careful considera- 
tion of the Members of the Corporation, and would, if 
carried, effect important and desirable amendments of its 
constitution. The first would enable the Council to redeem 
the certificates of membership from any member willing to 
sell them at a less price than their original contribution, 
■with an addition of 5 per cent, per ajinum since its 
creation, as now required. The other is substantially 
a proposal to authorize a payment to the members of 
the Council for their services, and their attendance at 
the Council Board. The Council are of opinion that this 
alteration would effect a practical improvement in the 
working of the important business entrusted to their care, 
and would be compatible with the financial position of the 
Corporation. A Special Meeting is therefore summoned 
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for •the same day and hour as the Ordiaary General 
Meeting, to consider these Eesolutions. 

The retiring auditors, Messrs. Cooper, Wintje & Co., 
aJso offer themselves for re-election, 

E. P. BOUTBME, CImrmm. 
HYDE OLAfiKE, Beeretary. 

18(4 librmry, 1880. 
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APPENDIX TO REPORT. 



ALABAMA. 

The Council auDounced, in their last Annual Keport, that 
the protracted and complicated negotiations which they had 
carried on for more than six years, for the settlement of the 
claims of the Alabama and Chattanooga Railroad First 
Mortgf^ Bonds, had been brought to a conclusion. 

It may be therefore of interest to the former holders of 
these Bonds, while it will prove the advantage of timely 
and effective interposition by a body like the Council, that 
the financial results of this settlement should be briefly 
stated in a clear manner. 

The nominal amount of each Old Railroad Bond was 
$1,000, or £200; its selling price, some time after the 
default, was less than £10 per Bond. At the present 
moment, bR holders who had availed themselves of the 
opportunitiea obtained for them by the Council's exertions 
for retrieving their position, are, in lieu of each of their Old 
Bonds, in possession of the following New Securities, viz.: — 
$116= f231s. New Alabama State, Class C. 

Bonds ; 
$100= £20 in 6 per Cent. Preference Shares 
of the re-oxganised Railway ; 

and $1,000 = £200 in Ordinary Shares of the same 

Total $1,216 = £243 4s. nominal. 
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The present market value of the above New Securities 
exceeds £118, and if the cost of the investment contributed 
in Preference Shares is deducted, there still remains a pro- 
perty having a present market value of £Q8 to compare 
with the £1 0, the former selling price of the original Security 
in default. 



AUSTillA. 

South Austejan (Lombardo -Venetian) Railway. 

The Ordinary General Meeting of Shareholders was held 
at Vienna on the 28th May, 1879, for the purpose of receiv- 
ing the Report for 1878, from which it appeared that the 
prospects held out by the progress made during the pre- 
vious year had not been realised, although the undertaking 
had maintained its position. 



Committee of Bolivian Bondholders. 



A. W. Eaj, Esq., Chairman. 
ThoB. Cave, Esq., M.P., Deputy 

Ch<a,-man. 
Eight Hon. E. PleydeD- 

Bouverie, Ex-q0icio. 
E. C. Batehelor, Esq. 
Fras. Bennoch, Esq. 
Lionel N. Bonar, Esq. 



John Coxhead, Esq. 

B. !Reader Harris, Esq. 

H. E, Ormerod, Esq, 

H. E. Trewhella, Esq., M.D. 

Secretary. 
Hyde Clarke, Esq. 



The action brought by the Bondholders against the Na- 
tional Bolivian Navigation Company, the Madeira and Ma- 
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mor^ Railway Company, and others, entitled "Wilson v. 
Church," came on for hearing before Mr. Justice Fry in the 
Court of Chancery in April last, and on the 24th of that 
montii be dismissed the action with costs against the Bond- 
holders. He also ordered the engineers' certificates for work 
done to be paid by the Trustees out of the firnd in the 
Bank of Eogland. 

The Committee were advised that this decision could be 
successfully appealed against, and application was imme- 
diately made, on the part of the Bondholders, to the 
Court above, to advance the appeal from Mr. Justice Fry's 
decision, and for leave to serve notice of motion for an in- 
junction to restrain the Trustees from parting with any 
portion of the iund. 

This leave was granted by the Lords Justices of Appeal 
on the 30th of April : and on the 7th of May the Appeal 
Court granted the injunction asked for, and fixed the 19th 
of May for hearing the appeal itself. 

At that date the appeal came on for hearing, and after 
lasting nine days the case was decided in favour of the 
Bondholders, the Judges reversing the decision of Mr. Justice 
Fry, and granting costs against the defendants. The 
Judges were unanimous in their opinion, and commented 
severely on the conduct of the various Defendante. 

They decided that tiie whole of the frinds held in trust 
belonged to the Bondholders, and they disallowed the claims 
of the various contractors. 

On the 20th of June, an order was made by the Coarfc of 
Appeal for the distribution to the Bondholders of £750,000 
out of the fund, a sum which would have given about j645 
per £100 Bond ; but an application having been made by the 
Defendants for an injunction to restrain the Trustees from 
parting with the fund pending an appeal to the House of 
Lords, an order to that effect was granted on the 4th of 
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July, and the Defendants were ordered to lodge their 
appeal case by the Ist of August 

An extension of time to the Ist of September was auh- 
aequently granted, on which date the appeal to the House 
of Lords was lodged, and it is expected that the ease will be 
heard within a very short time. 

The amount of Bonds deposited by their holders at the 
Alliance Bank for exchange for certificates now reaches a 
total of £1,389,200, or about five-sixths of the Bonds out- 
standing. 

The Committee convened a general meeting of the Bond- 
holders, which waa held on the 24th of July, and at which 
Besolutions were passed authorising the Committee to raise 
the funds necessary for carrying on the appeal to the House 
of Lords, by means of a further chaige of 10s, per cent, 
on the Bonds deposited at the Alliance Bank, such further 
charge to be stamped upon the certificates issued to re- 
present these Bonds. 

The Council, at the request of the Committee, undertook 
the operation of stamping the certificates ; and, up to the 
present time, certificates to the amount of £620,400 have 
been presented at the Councalhouse, 



COLOMBU, UNITED STATES OF (NEW 

GRANADA). 

Colomliian Comjnittee. 



The E^ht Hon. E. Plejdell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders, Ckmrman. 

E. JegginB, Esq. 

A. Nortben, Esq. 

E. Wright, Eeq, 

Secretary. 

H;de Clarke, Esq. 



Bankers for the 4|°/^Zo(in. 
London and County Bank. 

Boulters for the 6 "j^ Loan. 
London oud Count; Bank. 

Agent at Bogotd. 
Charles O'Leary, Esq., H.B.M.'e 
T.^nsuL 
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The Government of the United States of Colombia, which 
has hitherto set an example to the other Spanish American 
Republics of fidelity to its engagements to the Bond- 
holders, has, unfortunately for its high financial reputation, 
in consequence of internal political dissensions, been unable 
to continue its monthly payments for the service of its 
External Debt with the punctuality which formerly dis- 
tinguished it. 

Disturbances have occurred in several of the States of the 
Union, and the expenses entailed in the restoration of order 
appear to have emptied the Central Treasury at Bogota. 

The trade of the country, which had not recovered its 
balance since the previous civil war, has been again detri- 
mentally affected; but with a fertile soil, a government 
ansjous to maintain its credit, and a population the pro- 
ducts of whose industry is increasing in quantity and value, 
there seems good ground to hope that Colombia will see 
its financial and commercial prospects greatly improved. 

These will become still better should the project of 
a canal tJirough the Isthmus of Panama — a part of the 
Federal territory — which the genius of M. de Lesseps has 
initiated, be carried into operation. 

The Coupons due in 1877, which had fallen in arrear, 
were all paid, and the service of the debt at the increased 
rate of 4| per cent, per annum, with quarterly drawings, 
was regularly met until February, 1879, the instalment for 
which month was the last payment made to the agent of 
the Bondholders, until the month of September last, the 
quota for which was paid. 

Sis monthly pa3Tnent3 were therefore left unprovided 
for in 1879, but it is imderstood that the Government are 
in course of effecting an arrangement to obtain fimds for 
tJie liquidation of the Coupons thus left in arrear. 

The Bondholders are under considerable obligation to 
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Colonel C. E. Massfield, Her Majesty's Consul-Qeneral, for 
the marmer in which he has guarded tiieir interests at 
Bogota, 

The holders of Bonds have received payment of the fol- 
lowing Coupons and drawn Bonds during the past year, 
viz. : the IGth Coupon at 4j per cent. ; the 22nd; 23rd, and 
24th Coupons at 4J per cent. ; and the Bonds drawn at par 
on the 18th of December, 1878, the 1st of April, 1879, and 
the 25th of June, 1879. 

In view of the suspension of remittances, and the con- 
sequent absence of funds, the Council and the Committee 
have not considered it desirable in the interest of the 
Bondholders to continue the quarterly drawings of these 
Bonds, as the Bonds if drawn, but not paid, are thereby 
rendered unsaleable. 

The 7th and 8th quarterly drawings, which should have 
been held in September and December, 1879, respectively, 
have not therefore taken place. 

Sefior Don Justo Arosemena, formerly Minister of Co- 
lombia in England, has been accredited Minister to the 
United States of America, and presented his credentials to 
the President on the 27th of October last, when he was 
well i-eceived. Hopes are entertained of the financial 
success of his mission. 

6 Per Cent. Loam of 1863. 

Although the payments made by the Government on 
account of this Loan were suspended at the same time as 
those for the 4| per cent, debt of 1873, it was nevertheless 
possible to meet the Coupons at maturity, as they became 
due only at half-yearly periods. 

They were accordingly paid with punctuality on Uie 1st 
April and 1st October respectively. 

Bonds to the amount of £8,200 were also drawn on the 
8th October for repayment at par. 
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Seven per Cent. Costa Bica Committee. 



A, Gt, Sandeman, Esq., Chair- 
man. 

The Eight Hon. E. Pleydell- 

Bonvetie, Ex-officio. 
Prancis Bennocli, Esq. 
E, Lennox Boyd, Esq., 

F,fi;.a8.. F.S.A. 
T. Cave, Esq., M.P. 
James Oooper, Esq, 
W. Detmar, Esq, 
T. Dowling, Esq. 
W. B. Duncan, Esq, 
Boger Ej^kyn, Esq. 
W. Godfrey, Esq. 

B. Grant, Esq. 

G. de G. Grifath, Esq., M.D. 
"Wm. Griffith, Eeq,, B.A. 
G. D. Harris, Esq. 



L. Harrison, Esq, 

W. J. Harvey, Eaq. 

J. Oooke Harker, Esq. 

T. P. Heams, Esq. 

T. Hobday, Esq. 

G. A. King, Esq. , , 

J. U. Louis, Esq. 

J, P. Lovering, Esq. 

Capt^n B. Murray. 

H. Price, Esq. 

A. W. Bay, Esq. 

Thomaa Sidney, Esq., Aldennan. 

H, Skynner, Esq. 

0. H. Stewart, Eaq. 



Hyde Clarke, Esq. 



Six per Cent, Costa Bica Committee. 



G. T. Rait, Esq., Ckatrman. 
Eight Hon. E. Hoydell- 

Bouverie, Ex-offieio. 
£. Campion, Esq. 
J. Cowan, Esq. 
J. Davis, Eeq. 
H. t/L Jenkins, Esq. 
N. Levy, Esq. 



F. Mercier, Esq. 
J. Proctor, Eaq. 
H. StapL^ Esq. 

Secretary. 
Hyde Clarke, Esq. 
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Joint Sn1>-Committee at Conference. 



A, Q. Sandeman, Esq., Chatr- 



Eiglit Eon. E. Plejdell- 
Bouverie, Ex^fficio. 



T. Gave, feaq., M.P. 
L. Hamson, £sq. 



G. T. Eait, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 



Hjde Clarke, Esq. 



The following Report to the Bondholders was issued on 
the 17th March last by the Committees for the Six per 
Cent, and for the Seven per Cent Loans, affiliated to the 
Council : — 

The Costa Rica Loans. 

The two Committees for the Costa Riean Loans (Six per 
Cent, and Seven per Cent, respectively) have met, from 
time to time, with a view of deliberating on the best mode 
of promoting the interests of the two classes of Bond- 
holders whom they represent. As these interests are in 
many material respects identical, they agreed, some time 
back, to nominate a joint Sub-Committee, who should, in 
these respects, consult and act together in relation to the 
Costa Rican Government and any negotiations with it. 
This Government, many monies ago, approached the Com- 
mittee through a representative specially authorised and 
empowered to treat with them, who laid before them 
certain proposals, which were of a somewhat indefinite 
character, relating to the completion of the Costa mean 
Railway, but which were not of a complexion to justify 
the Committee in holding out any hope to the Costa Bican 
Envoy that they could be accepted. They made fiirther 
commonications and proposals to this gentleman, Senor 



nurircdbvCoOt^Ic 



Lizano, but they were unable to obtain any answer from 
him, notwithstanding their repeated applications for a 
reply. 

In the meantime, a fresh Representative has recently 
been sent here by the Costa Sican Government, and the 
Committee has reason to believe that this gentleman, Sei5or 
Peralta, is pursuing with vigour, on the part of his Govern- 
ment, that suit which was commenced by them, in 1874, 
against the Contractors for the Seven per Cent. Loan and 
others, and which baa practically been languishing for a 
considerable period, without any advance towards its ter- 
mination. 

The Committee had previously urged upon Senor Lizano 
the importance of diligently following up these legal pro- 
ceedings, and now that this course has been adopted, they 
are of opinion that it is useless at the pr^ent moment to 
press the Government of Costa Rica to enter upon an 
immediate settlement with the Bondholders {to whom 
indeed that Government have made no payment whatever 
from their own resources on the other dde) till the suit is 
got out of the way. The Govenunent avow that they are 
not prepared to come to such a settlement until afterwards, 
and then they state they will be ready to enter into 
arrangements for that purpose. They are devoting their 
surplus revenues, really the property of the Bondholders, to 
the gradual completion of the railway, whi<^ will very 
materially assist the future growth of the great resources" 
of their country. The wealth and prosperity of the 
country are increasing, and will undoubtedly receive a 
very rapid development when the railway is opened horn 
sea to sea. 

A considerable surplus revenue is shown to exist aJready 

above the ordinary charges of the Qovemment, which, but 

for the expenditure on the railway, would go far, if not be 

b2 
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fiilly adequate, to discharge the interest on the whole of 
the outstanding Bonds of the External Debt in the hands 
of the public. 

In the meantime, the Committees are respectively of 
opinion that it woidd be unadvisable now to call a meeting 
of the Bondholders, as has been suggested from many 
quarters, and beg leave to assure their constituents that 
ihey will leave no opportunity neglected to push a fair 
settlement of tiieir claims to a conclusion. 

CODNCTL OP FOKBION BoNDKOIDERS, 

17, MOORSATK SliEBGI, LoKOON. 
nt& March, 1879. 

The legal proceedings referred to in the foregoing Report 
continue in progress under the superintendence of Senor 
PeraJta. 

In the message of General Quardia, the President, 
relative to the administrative operations of the Govern- 
ment during 1878, published in June laat, the following 
passf^ occurs : — " The Bondholders have made various 
" propositions to compromise their claims against the 
" country, and even showed themselves disposed to accept 
" 10 per cent, of the debt. This advantageous oifer was 
" not accepted, rather from sentimental than practical 
■' reasons, and the Government is disposed to pay all the 
" debt which may be adjudged as the result of the pending 
" suits." 

With reference to the Railway, the messE^e states that 
" President Guardia is confident of his ability to carry for- 
" ward both sections of the Railway at the sajne time, and 
" to unite them in the interior at an early date. The 
'- amount of fimds at present available for this purpose is 
" the balance in the Treasury at the end of the fiscal year, 
" which reaches the very respectable sum of $674,885, 
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" The work of construction of the Pacific section presents 
" few difficulties. The country is healthy, labour is found 
" at difiereut points along the proposed line at reasonable 
" rates, the grading, bridging, etc., is light as compared 
" with the Atlautic section, and everything points to the 
" probable completion of the Pacific section of the road to 
" Alajuela before junction is eflfected at Cartago, or beyond 
" with the Atlantic division. The amount available for the 
" cost of construction during the year would have been 
" larger but for the expenses of litigation in Engbind, for 
" which the sum of $58,000 wits needed." 

The newspaper, " La G^aceta Diario Official," published 
at San Jose on the 10th of September, contained the follow- 
ing official Report of the Railway works : — 

" On ihe first division the ei^ine ran on the line every 
day, taking 11 waggons with 1,977 sleepers, 8 waggons 
with 300 steel rails, 8 with 17 girders for bridges, 4 with 
provisions, aud 1 with an iron tank for the Siguirres 
station ; 561 waggon loads of ballast have been distri- 
buted over the first division. The works of the great 
Moin Bridge are going on. The iron tubes have been 
filled with concrete, the masonry for the abutments has 
been commenced already. Between Matina and Pacuar^ 
the navvies are fest altering the temporary into a per- 
manent way, replacing the sleepers for this purpose. The 
road to the Reventazon river is far sidvanced, and the 
works on the second division, from the Reventazon river 
forwards, are principally earthworks, and are compara- 
tively easy. Fewer men are req^uired on this than on the 
first division, upon which all the attention of the engineers 
seems to be concentrated." 

And later, the " Panama Star," of the 23rd October, 
stated: — 
" The rail is now located some four miles from the 
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" Kev^tazon, that is to sa,y, forty-four miles from Limon, 
" the handsome iron hridge across the river Siguirres, 125 
" feet span, heing completed. The total force on the road 
" is 600 men, whose number is daily augmented by 
" arrivals from Jamaica, Hondnras, and other places." 

The Report of Consul Meujens, dated St. Jos^, Febraary 
1879, states :— 

" If only the Saihoad to the Atlantic could be completed, 
" there is little doubt but that Costa Rica would be one 
" of the most prosperous countries in Central or South 
" America" 

On the subject of population he says that 175,000 souls 
are generally considered to he a liberal estimate, and again : 
" There are mines of gold, silver, and other metals, most of 
" which are reported very rich, but little is done with them 
" for want of capital, skilled labour, and good roads." 

It appears, therefore, that the State is really making 
serious progress in the completion of the great public work, 
which it has been long its object to create, and which they 
invited the Bondholdera to aflsist in finishing. 

With such prospecte before it as are thus described, the 
Council hope that an arrangement of the debt with the Ex- 
ternal creditors will become a vital necessity to the ruling 
authorities of the country. 

ECUADOR. 
Ecuadorian Committee. 



X Field, Esq., Chairman. 

Et. Hon. E. Pleydell-Bonverio, 

Ex-ofcio. 
F. Benuoch, Esq. 
L. N. BonsF, Esq. 
E. Haslewood, Esq. I H •Schii^s, Eeq. 



Admiral of the Fleet Sir 

ProTO Wallis, G.O.B. 
Ed. Wright, Esq. 
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An appeal on behalf of the Bon<lholder3 was addressed by 
the Committee to Gleneral Veintemilla, the President of the 
Republic, on the 17th April last, urging a settlement of 
their claims. It was forwarded by the Council for pre- 
sentation by His Excellency, Mr. Douglas Hamilton, Her 
Majesty's Minister at Quito. To this repres^Ltation no 
direct reply has yet been received. 

There being substantial reason to believe that a large 
sum of money has accumulated in the Ecuadorian Treasury 
— the produce of the Customs' duties, much augmented 
lately by the diversion of trade to the port of Guayaquil, 
in consequence of the hostilities which exist between Chili 
and Peru — the Committee considered an opportune time 
had arrived for effecting an arrangement of the debt of 
the Bepublic The Council and the Committee therefore 
received a proposal which was made for a settlement, on 
the principle of a considerable cash payment in respect of 
overdue Coupons, to compensate in some measure for a 
concurrent reduction in the capital of the Debt. 

The tentative negotiations which have followed this pro- 
position are not sufficiently advanced to enable the Com- 
mittee to lay the plan they sug^;est for adoption before 
the Bondholders ; but no delay will occur in informing 
them of the position of afiajrs when the negotiations are 
sufficiently developed. 

The increasing prosperity of Ecuador seems to warrant 
the hope that the EepubUc will once more resume the 
position of a debt-paying State. The Customs are reported 
to have produced £186,000 in 1878, and to be increasing in 
value ; and cocoa, the chief article of commerce, has had a 
yield in 1879 in excess, it is said, of any crop previously for 
many years. 



idbyGoOglC 



EGYPT. 

No change oeeurred during 1879 in the arratigemeut 
made by the Eigbt Hod. G. J. Goschen and Mons. Joubert, 
which wes embodied in ihe decree issued by Ismail Pacha., 
Khedive, on the 18th November, 1876, with rt^ard to the 
service of the short loans of 1864, 1865—6, and 1867, and 
of the 5 per Cent. Preference Stock, But the Bondholders 
of the Unified debt have sufiered both as rt^;ards the pay- 
ment of their interest, and the proper application of the 
Sinking Fund, 

A decree was issued by the Khedive on 22nii April, 1879, 
reducing the rate of interest on the Unified debt to 5 per 
cent., and the coupon due 1st May last, was paid at the re- 
duced rate. 

Although the Decree of the 22nd April was afterwards 
annulled, lie coupon of let November was paid at the 
fltill lower rate of 2 per cent, for the half-year. The Council 
thereupon requested Mr. Goschen to inform them of the 
course he proposed to take on behalf of those Bondholders 
whose interests were thus detrimentally affected. 

Mr. Gosdien stated in reply that he considered "the 
" matter had entirely passed out of his hands, since the 
" appointment of the Conunission of Inquiry, and the 
" action of the Governments of England and France." And 
he added that " the Bondholders have in the Council of 
" Foreign Bondholders, a body well qualified to ^ve ex- 
" pression to their wishes, and to defend their interests." 

The Council thereupon addressed a letter to the Cran- 
missionera of the Public debt of Egypt, on the 24th of 
November, requesting the fevour of their immediate at- 
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tention to the adjustment of the claims of the Bondholders, 
on the basis of the agreement of 1876. 

In their reply dated the 8th of December, the Com- 
missioners stated that they had " protested against the 
" non-performanee of the engagements of the Government, 
" in the matter of the coupon of 1st November, 1879," 
and they " thought that their protest would at present suffice 
" to protect the interests confided to their charge." 

The Controllers have since issued their Report, which 
has been extensively made known by the press, the main 
features of which appear to be the abolition of the Mou- 
kabalah, and the reduction of the interest of the Unified 
stock to 4 per cent., with am additional 1 per cent., if there 
are such sufficient ways and means to provide it from time 
to time. 

The usual monthly statements of receipts of the Treasury 
of the Public debt, on account of the difierent classes of debt, 
have been furnished to the Council by the Commissioners, 
and have been duty cotnmtmicated to the press. 

The annexed tables show the receipts during 1879. 

A table diewing the revenue for last year cannot be given, 
as, in consequence of the several changes which have taken 
place in the admiuisbration, the returns have not been re- 
gularly forwarded. 

The following extracts from the Report, presented by 
the Controllers- General Moi^. de BligniSres and Major 
Evelyn Baring, C.S.L, on the Ist of January, 1880, to H. H. 
the Khedive, are made for the information of the Bond* 
holders. The reply of H. BL the Khedive to the Controllers 
is also subjoined. 

" I. Unified Debt. 
" "We consider it as quite certain that, for the present 
" at all events, Egypt cannot meet its bonded engagements. 
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" The reasons on which we hase our opinion are ststed in 
" the last Report of the Commission of Enquiry (pp. 1-8, see 
" aJao the Report of the Commissioners of the Public Debt 
"for the year 1878, pp. 29-34). 

" During the years 1877 and 1878 the expenses of the 
" Government exceeded its receipts by Lat. 4!,822,O0l), and 
"any reductions which have been effected in the amonut of 
" the Consolidated have been counterbalanced by an increase 
" in the Non-Consolidated Debt." 



" It is desirable, before going any further, to allude to 
" the sums still owing on account of Coupons which have 
" already fallen due, 

" These are — 
"Coupon of November Ist, 1878 — 

" J per cent, sinking fund - . Lst. 280,800 

" Coupon of May lat, 1879— 

" J per cent, interest and J per cent. 

"sinking fund , 561,350 

" Coupon of November 1st, 1879 — 

" 1 per cent, interest, and J per cent. 

" sinking ftmd . . . . „ 841,782 



" Total . . .Lst. 1,683,932 

" We cannot hold out the least hope that these sums will 
" ever be paid to the Bondholders. The only fund &om 
" which they could possibly be paid is the balajice of the 
" Domains Loan stiU due to the Egyptian Government. But 
" no money from this source is available. Of the proceeds 
"of the Loan a sum of Lst. 1,200,000 was applied to the 
" payment of the Coupon of November 1st, 1878, on the 
" Unified Debt The baltuice which now remiuiiB due is. 
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" under the decree recently issued by your H^huess with 
" the assent of the Powers, to be applied to the part payment 
" of the Non-Consolidated Debt." 



" The nature of the arrangement which we propose is of 
" this kind : — 

" That a minimmn rate of 4 per cent, interest should be 
" guaranteed, the Government taking upon itself an engage- 
" ment to make good any deficit in the pledged revenues up 
" to that amount ; that, in the event of the pledged revenues 
" being more tian sufficient to pay 4 per cent, interest, the 
" surplus should be distributed in interest up to a maximum 
"of 5 per cent, and that any further surplus should be 
" applied to the redemption of the stock by purchase ; and 
" lastly, that any general budget surplus should be applied 
" one-half to the wants of the Government and one-half to 
" the extinction of debt. 

" We do not think that there CMi be any question at pre- 
" sent of guaranteeing the payment of 6 per cent, or even of 
" 5 per cent. The only practical question to decide has been 
" whether to fix the interest at an uncertain 5 per cent, or a 
" certain 4 per cent. 

" If the maladministration of the past regime were to be 
" perpetuated it would be impossible to give any positive 
" assurance that the interest, to whatever extent it might be 
" reduced, would be regularly paid. Any confidence which 
"can now be entertained refiulte solely from the honest in- 
"tentions of the Government, and ite firm determination to 
" persevere in its present policy. 

" Were it possible to leave untouched all the revenues 
" now pledged to the service of the debt a_somewhat higher 
" rate of interest might perhaps be assured (see report of the 
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'' OomiuissioDers of the Public Debt for the year 1878, p. 47). 
But It is impossible to carry out the principle of respecting 
special pledges in ite entirety. The revenues now pledged 
" to the Bondholders represent so large a proportion of the 
" total income of the Government that it is impossible to 
ensure the efficient march of the administration and the 
punctual payment of the tribute, which constitutes a first 
charge upon the revenue. 

***** 

"II. Preference Stock. 
" We advise the Egyptian Government to make no change 
"in the position now occupied by the Prafereuce Bond- 
" holders. 

***** 

"in. The Short Loans. 

" The short loans ought, under the provisions of the decree 
" of November 18th, 1876, to be paid off at 80. The speedy 
" redemption, and not the high rates of interest on these 
" loans, has been the cause which has mainly contributed to 
" keeping up their price in the market. If a conversion were 
" effected on the basis of the market value of the Unified 
"Debt, the Bondholders would probably be able to sell their 
" Unified stock for about the same price as they would now 
" realise for the stock they actually hold. We advise the 
" Government to a«t in this sense. 

"Our proposal would involve an increase of about 
" Lst 2,056,000 in the nominal capital of the Unified Debt 
***** 

" Experience has shown that the main defect of ail former 
"attempts to regulate the Egyptian financial situation 
"has been that they have been too optimist. We have 
" endeavoured to steer clear of this error. The only hope of , 



.dbvCt>(.>t^Ic 



" effecting a final settlement of the present difficulties is to 
" be found in fixing the charges on account of the debt at bo 
" low a figure that the execution of the engagements taken 
" can be fuUy assured, and in allowing both the Government 
" and the creditors to profit, in such a degree as circumstances 
" may render possible, from any increase of revenue arising 
" from improved administration or other causes, 

" The real guarantee to the creditors that &ith will be 
" kept with them consists, not so much in the details of any 
"special arrangement, as in the good government of the 
" country and the intentions of its rulers. We sincerely be- 
"lieve that, in affording whatever support lies in their power 
" to your Highness and the present Ministers and in thus 
"facilitating the difficult and responsible task which is the 
" legacy of previous misgovemment, the creditors will he 
" not only perfomung an act of justice, but will be doing what 
"is best in their own interests." 



Letter feom H.H. tbe Khedive to the Controllers- 
Gknebal. 

" Cairo, January Sth, 1880. 

" Gentlemen, 

" I have considered the report you have addreraed to me. 

" Tn this report you set forth the general outlines of the 
" financial airangementewhich you think advisable to submit 
" to my Government in respect to the settlement of the Con- 
" solidated Debt, 

'■ Before replying I wished to examine the generd results 
" of the budget now in course o£ preparation. 

" The Budget, which is now compiled so far as its most 
" important parts are concerned, enables me and my Govern-" 
" ment to accept your views, and especially to take the fol-' 
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'* 1, To maintain at 5 per cent, the rate of interest on the 
"Privil^ed Debt; 

" 2. To pay a minimum rate of interest of 4 per cent, on 
" the Unified Debt. 

" The fulfilment of the above engagements are, however, 
" subject to the following essential conditions : 

" (a) A distinct line of demarcation must be drawn between 
" the future and the past on the Slat of December, 1879, and 
" the debts prior to that period must be settled by the law of 
"liquidation about to be promulgated in order that the 
" Government may in no ease and on no account be sued by 
" reason of claims acquired before the Ist of January, 1880 ; 

" Without drawing such a line of demarcation it will be 
" impossible for the Government to ensure the realisation of 
" ite budget, and consequently the r^ular working of the 
" administration ; 

" (b) The conversion of the short loans into bonds of the 
"Unified Debt; 

" (c) A. special arrangement for the settlement of the 
" claims of the Paris Syndicate. 

" I am convinced that the success of all financial measures 
" chiefly depends on the regular working of the administra- 
"tion. 

"You have, since your arrival, been in a position to 
" appreciate the course followed and the efforts made by me 
" and my Ministers with a view of introducing order and 
" regularity into the administrative service, of providing for 
" the welfare of the people whose destinies are committed 
" to my chaise, and -of giving legitimate satia&dion to the 
" interests of the creditors. 

" The most complete harmony of views exists between 
" me and my Ministers^ who are animated by the same feel- 
"ings as myself, and who accept the same degree of r^pon- 
" sibility. 
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" The reforms which the situation of the coimtiy demands 
" are difficult of execution, and a certain amount of time 
" will necessarily be required in order to carry them out. 
" But with God's help and thanks to the counsels of my 
" Ministers and to your advice, which I shall always tftke 
" into serious consideration, I trust we may succeed in 
" attaining the Mm which we pursue in common. 

" Accept, gentlemen, the ezptesdon of my best feelings, 

"MEHEMET THEWFIK." 
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Daira Sanieh debt. 

The Report which was issued on the 3rd July, 1879, gives 
a detailed statement of the position of the Daira Sanieh. 

Although the Controllers of the Daira have had to contend 
with great difficulties, the interest has been paid in full. 
But, in consequence of there not having been funds available 
to apply to the Sinking Fund, the outstanding amount of 
tbe debt has not decreased. 

To quote the words of the able Report of Mr, Afonzo 
Money, C.B., the Controller, "The present position of the 
" Daira is thia It is in debt, but the diificutties which have 
" produced this indebtedness are almost past The whole 
" of. the Loan of 1870 has been converted with the ex- 
" ception of £E. 30,520 (£31,303 sterling) all the Daira 
" bills have been converted. The exact position of the 
" Daira sur MaUieh bills is not known. But what is certain, 
" from fignres received some time ago, is that a small sum 
" oiJy, if anything, remains unconverted. The fact that for 
" some time no proceedings have been taken against the 
" Daira, warrants also the belief that this source of trouble 
" is dried up. 

" The iigures for_ 1878 are a proof of the valuable se- 
" curity the creditors hold for their debt. 

" I believe that the estate can pay 3 per cent, on that 
" debt, but the administration wanta entire remodelling. 

" An enormous property like this should be subject 
" in all its parts to close and constant inspection and super- 
" vision from head quaxters. 

" The whole theory of purely native administration is 
" opposed to this. 

" " Each Muffettish or Mam^j^r of a division is left to do 

" his best. If, as at Rodah, the Muffettish is a good officer, 

c2 
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" the ^tem works fairly well. Otherwise it works very 
" badly. 

" The Controllers most be placed in a very different 
" position from that which we have occupied. 

" in the East nothing can be done without distinct 
" authority, (uid authority is in the hands of those who 
" hold the parse strings, and who have the power to no- 
" minate, to reward, and to punish. Without authority, the 
" practical and full authority which the administration 
" alone can possess, the best efforts are thwarted by the 
" wonderful vis mertim of the country or other influences," 

GREECE. 

The Board constituted by authority of the Hellenic Go- 
vernment, to supervise and carry out the conversion of the 
Greek Independence Loans of 1824 and 1826, under the 
terms of the Convention for such conversion, duly notified 
that they were prepared to receive the Bonds and Coupons 
of those Loans for exchange into New Stock, on and after 
the 5th March, 1879. 

The New Bonds delivered have, it is believed, fairly 
covered -all the Old Securities held in Great Britain, as well 
as a considerable amount in foreign hands. 

The Coupons due 15th July 1879, and 15th January 1880 
have been paid, and the first drawing of Bonds was held at 
the Councilhouse on the 20th November last, when an 
ajnoimt of £28,950 was drawn for payment in the following 
January, and has been also paid. 

Telegraphic information has been received (18th Feb- 
ruary, 1880) that the Royal Decree, authorising the modi- 
fication of the conditions of the agreement for conversion as 
to the official quotation on the Stock Exchange, has been 
ratified by the Chamber. 



Guatemala 1869 Committee. 



General Sir Ghorge Balfour, 
K.C.B., MJ".. Chairman. 

Eight Hon. E. Fleydell- 
Bouverie, Ex-offieio. 

H. F. BaUey, Esq. 

I>r. Behiend, 

Eobert Bowden, Eeq. 

James Ilol)erts Brown, Esq. 

James Cliarles, Esq. 

Bobert Fisher, Esq. 

Sir F. Lycett. 

Cteorge Cavendish Taylor, Esq. 

a. W. Willet, Esq. 



Morgan Yeatman, Esq. 
Brodie de Znlueta, Esq. 

Secretary. 
Hyde Clarte. Esq. 

Agents for Arrear Cert^ades. 
Messrs. I. Thomson, T. Bonar, 
and Co. 

Agent. 
Sir Henry SchoMeld, H.BJa;. 
Consul, Guatemala. 



The position of the holders of the Bonds of the 6 per Cent. 
Loan of 1869 continues to be one of expectancy. 

In the Report of the Council for 1878 it was stated that 
Sir Henry Scholfield had undertaken a mission to this 
country on behalf of the Government, and had returned to 
offer certain propositions for its acceptance. These propo- 
ffltions were communicated to the Council and Committee 
through Messrs. Thomson, Bonar & Co., the Agents for the 
Loan, and the Committee considered that they might be 
offered to the Bondholders for their condderation. 

The terms offered were to capitalize the arrears of interest 
due, and to issue against them bonds of the Intemal'Deht 
of Guatemala for an equivalent amount at the rat« of $5 
per £ sterling. Th^e Bonds bear 12 per cent, interest, 
and stood at that time at the price of 55 per cent, in the 
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country. These proposals the Committee considered might, 
if duly decreed by the Government of Guatemala, be adop- 
ted by the Bondholders upon their recommendation. 

Sir Henry Scholfield arrived in Guatemala on his return 
firom England, on the 2nd February, and communicated 
the views of the Council and the Committee of Bondholders 
to General Don Rufino Bamos, the President, who received 
hia proposals favourably ; but after disciission the President 
considered it advisable that a proposition should emanate 
from the Constitutional Assembly which was summoned to 
meet in the month of March, and it was agreed that the 
terms of the proposition should be as follows : — 

I. — In order to provide for current interest, to decree a 
special increase of 10 per cent, on the Custom House 
duties, which, on the then estimated return of £300,000 
per annum, would amount to £30,000 a year. The proceeds 
of this tax to be delivered to the Bondholders daily, and the 
pajmients to commence as soon as the Assembly legalized 
the arrangement 

A Clause in the authority would prohibit the application 
of these funds to any other purpose than the payment of 
interest on the Loan of 186&. 

II. — Interest accrued and in arrear, was understood to 
include the interest due in London on 1st October, 187% 
as it was considewd impossible to provide in time for the 
payment of the Coupon due on that date, the amount of 
interest in arrear then amounting to £107,778. These 
arrears were proposed to be liquidated by the issue of 
a 6 per Cent. Bond with a Sinking Fund of 9 per cent.* 
specially authorised by a decree of the Assembly, which 
also sanctioned that 5 per cent, of the Custom House 
duties must be paid in these Bonds only. 

On the estimated receipt of ^£300,000 per annum from 
Customs duties, an assessment of 5 per cent, would yield 
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£15,000. Taking the approximate amount of arrearB of 
intereat at f 100,000, ig6,000 would be the interest required 
at 6 per cent., and for the Sinking Fund £9,000 — total 
£15,000, thereby securing the extinction of the arrear dajm 
in about eleven years. 

It is here necessary to explain that the actu£il amount 
of Interest in anear, including the Coupon of 1st October, 
1879, is £107,778, arising from the original Sinking Fund 
not having been continued, whereby the repayment of 
the Capital of the Loan, as agreed on, has ceaaed since 
April, 1871. But the real amount of arrears of Interest 
and Capital can best be calculated by the total sum that the 
Bondholders would have received if the agreed-on annual 
payment for Interest and Sinking Fund of £45,000 per 
annum had been regularly remitted, so as to have paid the 
Intereat and the Sinking Fund each half-year. If this 
default had not occurred, the amount which would have 
been paid would be £183,673 for Capital, and £67,596 for 
Interest. But the amount of Interest and Capital actually 
in arrear may be stated at £291,451 — being Capital £183,673, 
and Interest £107,778. 

The Assembly met in March, but was prorogued until 
May, to enable a Committee to prepare a new Constitution, 
In April the Agent reporte<l that no progress had been 
made in the negotiation for a settlement of the Debt, in 
consequence of the apathy of the Ministera, and of the 
penury of the Treasury ; though he still appeared to have 
confidence in the good intentions of the President, who 
continued to assure him that an arrangement should be 
made. 

But Sir Henry Schol field considered the financial position 
of the State so bad, that he aimed to secure a recognition 
of the past indebtedness of the country in a public and 
formal manner as a measure of the first importance, to be 



idbyGoOglC 



40 

followed by an agreement for the payment of arreai^ 
prior to an arrangement for the current service of the 
Loan. 

On the I5th May Sir H. Scholfield wrote that the 
Finance Minister had informed him that the Government 
" had decided to submit the matter to the Constitutional 
" Assembly in order that it may determine the manner of 
" fulfilling the obligations which have been contracted by 
" the said Loan." 

The President, however, delayed to convoke the Consti- 
tutional Assembly which had been prorogued from March 
to May; and the Keports from ihe Agent became ]es3 and 
less hopeful of a settlement of the claims of the Bond- 
holders ; for revolution gave symptoms of revival, and it 
was improbable that the President, in such a case, would 
relinquish his dictatorship, or hamper himself with a con- 
stitution, or diminish his borrowing powers. 

At the end of September, Sir Henry Scholfield stated that 
General Barrios still professed an intention to carry out the 
proposed arrangement with him ; but it was not until the 
middle of November that he wrote to say that the Govern- 
ment had called on him for a statement of its indebtedness 
under the Loan of 1869. This information has been duly 
furnished to Sir H. Scholfield by Messrs. Thomson, 
Bonar & Co. 

Sir H. Seholfield's next advice dated the 28th November 
communicated the fact that the Assembly had met on the 
15th, that the subject of the Loans had been brought 
before it by the Government upon the 21st of that month, 
and also that a Committee had been appointed to arrange 
arrears on the basis of the propositions made on the 28th of 
rebruary. 

Notwithstanding that no Legislative or Administrative 
Act had been passed to assign part of the Customs duties 
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for the liquidation of the dajms of the Bondholders, as had 
been embodied in the proposition made in February, 1879, 
yet a Decree of the President of the Republic, dated 17th 
June, increased the Customs duties by 25 per cent., to be 
I^yable in cash, of which no part has jeb been paid on 
account of the Bondholders. 

The "Piuiama Star" of the 3rd July remarked : — " The 
" duties now chained on merchandise may be estimated 
" when it is stated that entries at the Custom House during 
" the month ending June 26th amounted to $14!0,405, on 
" which the duties amounted to $98,353, or over 70 per 
" cent," 

About the same time a Circular, inviting immigration to 
the country, was issued by the Government through its 
Consuls in Europe ; and the two measures, taken together, 
afford remarkable evidence of the pecuUw conception of 
the principles of political administration prevailing amongst 
the public men of Guatemala. 

Taking up the subject of the Rwlway from San Jose to 
Esquintla, from the point at which it was left in the Report 
of the Council for 1878, it appeared from the " Panama 
Star " of the 27th February, that Mr. Namie, the Contractor 
for the Railway, had arrived in Guatemala with a gang of 
negro labourers, to be followed by a further number under 
engf^ement until the completion of the work ; and that a 
vessel had sailed bom San Francisco with railway material, 
and a hundred Chinese bo work on the line. Mr. Nann^ 
had invited Sir Henry Scholfield and a, Government 
Engineer to examine the Railroad throughout its ex- 
tension; and they had expressed their satisfaction at the 
result of their inspection. The " Panama Star " of the 
13th March reported that the sum of $210,000, guaranteed 
to be pwd in seven instalments as an advance by the 
Government for the construction of the Railway, had been 
fiirther guaranteed by a number of native capitalists. 
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The line had at that date been gmded for fourteen miles 
to Naranjo, the half-way station between Eaquintta and 
San Jose, and on the arrival of the steel rails, to be provided 
by the Philadelphia and Reading Iron and Coal Company, 
which were then daily expected, together with 800 tons 
of material, which had reached San Jos^ in the ship " Re- 
union," from California, it was conMently expected that 
the 14 miles of line to Naranjo would speedily be placed in 
running order. 

A notice appeared in the " Panama Star " of 29th May, 
of a Keport by the Department of Trade, which alludes to 
a further grading of 3| miles to La Maquina, and the con- 
struction of warehouses and stations in connection with tbe 
line. 

Later advices throughout the year report the arrival of 
more material, and of two locomotives ; and the work, which 
was organised by an American Company at San Francisco, 
appears to be popular in the country, a further line from 
Esquintla to the Capital being " declared to be indispen- 
" sable." 

The Council and Committee rejoice that the Kmlway, for 
the construction of which the 6 per Cent. Loan of 1869 
was raised, has at lei^h been eonunenced ; and it may con- 
fidently be expected that if the credit of the Government 
were established upon a sound basis, that further capital 
would readily flow into the country to develop the great 
natural resources of the land. 

Since preparing the above, intelligence has been received 
by the receipt of the " Panama Star" of the 8th January, 1880, 
to the following effect :— " The Committee appointed by Con- 
" gresa to consider the questJon of the English Debt, has just 
" presented its Report upon this important matter. The 
" Members of the Commission have evidently given to the 
" subject their most serious consideration, as is shown by 
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" the suggestions which they have presented to Congress 
" and which are more or leas as follows ; That a special tax 
" of 5 or 6 per cent, be levied on all articles taxable in the 
" Republic until such time as the accumulated interest is 
" paid off, and that the first claim on the revenues of the 
" State is to be tiiat of the sums annually due to the Bond^ 
" holders. This Rejiort, with its attendant suggestions, was 
" well received by the Assembly, and ita provisions un- 
" aaimously sustained." 

The above reported resolution of the Committee of the 
Legislature is in tbe highest degree satisfactory, and it only 
remains for tJie Government to give it practical effect, so that 
the two Loans of 5 and 6 per cent may be regularly paid ; 
and thereby place the Government of Guatemala in the 
highest position of financial credit. 



HONDURAS. 

The Council, at the request of various Bondholders, ad- 
dressed a memorial to Don Marco Aurelio Soto, the 
President of Honduras, on the Ist October, 1879, urging a 
settlement of the claims of the holders of the Five per Cent. 
Federal Debt, to which the Customs dues of the Port of 
Amapala are hypothecated. 

His Excellency replied, on the 19th November in a long 
and courteous letter, in which he stated, that, although the 
Republic is prosperous in comparison with its condition 
when he assumed power, still the receipts of the Treasury 
remained scarcely sufficient to meet the expenses of the 
Government, and of the public improvements, which have 
of necessity been undertaken. But he desired that the 
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Council shoulii submit to him a plan for a settlement of 
the claims of the Bondholders of the Federal Debt ; and a 
scheme of arrangement will shortly be submitted for his 
consideration. 

The reputation whidi the President has gained as a sue- 
cessful administrator, may justify the hope that he desires 
to adopt some measure which will free hia eoimtry from 
the stigma of repudiation. 

In hia mess^e to Congress on the 7th March, 1879, he 
recommended that body to inquire into and determine 
which of the loans have been authorised or legally issued 
to rect^;nise those which have been lawfully contracted as 
National . Debts, to investigate the accounts relating to 
them, and to examine under what conditions the Govern- 
ment can enter into arrangements for a settlement of the 
cUums, together with the completion of the Railway, 

Meanwhile, the proposals for the construction of the line, 
which formed the object of Dr. Bemhard's missions between 
Europe and Honduras, have not hitherto met with accept- 
ance by the Government, 

On the 16th May, a meeting of French holders of 
Honduras Eonds appointed a Commission of twenty mem- 
bers to act on Imhalf of the interests of the Bondhohlers. 

The Chairman of this Commission, Monsieur Felix, ain^, 
informed the Council that he intended visiting London, 
with a view to secure the co-operation of the English Bond- 
holders, and the Council, in reply, offered to give him such 
advice and aRsistance as were at their disposal. Monsieur 
Felix, aine, has not, however, made any further communi- 
cation to them. 
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UBERIA. 

A reply nob having been received from the Liberian 
Government to the letter addressed to them by the Coiincil 
on the 30th August, 1878, through the Honourable E. W. 
Blyden, the Liberian Minister in England, they have made 
a strong representation to the President of the Republic, 
calling upon him, in the iuter^t of both the Government 
and people of Liberia, to make some rect^nition of the 
Debt contracted in 1871. 

The arrears of interest now amount (inclusive of the 
Coupon due lat February, 1880) to £4-2,000. 



LOUISIANA. 
Lonisiana Committee. 



Eight Hon. E. Pleydell- 

Bouverie, Ex-o§icio. 
General Sir George Balfour, 

K-O-B., M.P. 
Francia Beaitooli, Esq. 
MoiriB Cantor, Eeq. 
Ixiuis Floersheim, Esq. 
J. A Han^ey, Esq. 



FortSHGue Harrison, Esq., M.P. 
&. I. Leon, Esq. 
Eobert Monckton, Esq. 
J. Hume Webster, Esq. 
B. J. Wigram, Esq. 



Hyde Clarke. Baq. 



The Council have to report that in May, 1879, the State 
Constitutional Ccmvention assembled, and revised the Con- 
stitution of the State in many important particulars. 

Soon aiter the Convention had assembled, it beca>me 



idbyGoOglC 



46 

known that the Convftntion were likely to repudiate all 
but about $4,000,000 of the State Debt The Council 
thereupon commimicated with the Qovomor of Louisiana, 
protesting against any attempt of the Convention to inter- 
fere with the settlement as arranged by the Funding Act 
of 1874, and subsequently with the Chairman of the Con- 
stitutional Convention : but unfortunately with no satis- 
factory result. 

The new Constitution adopted in Convention on the 
23rd July, was voted upon by the people on the 2nd 
December, and the returns show that it has been carried 
by a majority of 59,148 votes. 

In future the Sessions of the Legislature are to be biennial ; 
and the annual tax. for payment of the interest on the Debt 
is not to exceed three mills per dollar of taxable property. 

Under a separate Ordinance of the Convention, the prin- 
cipal of the Debt is recognised, but in lieu of 7 per cent, 
interest, only 2 per cent, for five years, 3 per cent, for the 
following fifteen, and 4 per cent, thereafter is proposed to 
bo paid. 

The Eondholders have the option of exchanging their 
present Securities for new Bonds, at the rate of 75 per 
cent, and the new issue will carry 4 per cent, interest, 
payable half-yearly. 

An Ordinance to this efifect was approved at the elections 
by a majority of over 10,000 votes. 

A Coromittee of Bondholders has been established in 
New York, and they have issued a Circular to the Bond- 
holders, requesting them to subscribe to a fund in order 
to obtain from the Courts an injunction restraining the 
State from transferring to the expenses of the State 
Government of Louisiana any moneys collected and derived 
from the Interest Tax of 6J mills. 

The motion came on for hearing before the United States 
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Circuit Court on tiie 3rd January, but the injunction asked 
for was refused. 

The January 1879 Coupon was paid first at 50 per cent., 
and subsequently -fV*bs of the balance ; the July Coupon 
was also paid at 50 per cent — since then half of the Imlance 
has been paid. 



H. B. Sheridan, Esq., M.P., 

Ckairraan. 
F. BenD(X!h, Esq., Vice- 

Chairman. 
Eight Hon. E. Pleydell- 

Bouverie, Me-o^cto. 
L. N. Bonar, Esq. 
H. Ghiedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Meet Sir 

ProTO Wailis. G.C.B. 
Edward Wright, Esq. 

Secretary, 
W. W. Holmes, Esq. 

Agent in Mexico. 
E. J. Perry, Esq. 



At the time of the issue of (he last Report of the pro- 
ceeding of this Committee, efforts were being made to in- 
troduce such modifications in the proposals for a settlement 
of the Mexican Debts of 1851 and 1864 — embodied in a 
Memorandum of Agreement of the 6th December 1878, 
entered into ad referendum by the Committee's Agent in 
Mexico — as would permit of their being made the bases of 
an arrangement Ijetween the Republic and lier Creditors ; 
for although the terms embodied in that Memorandum 
were themselves inadmissible, there were features in the 
proposed arrangement which, the Committee thought, 
might be made conducive to a settlement. 
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On the arrival, therefore, of Senor Cervontea, the represen- 
tative of the Mexican financiers interested in the settJement 
of the Debt, negotiations were opened, which resulted in 
terms being finally agreed to for submission to the Bond- 
holders and the Government of Mexico respectively, and 
which were published in a circular letter from the Chair- 
man under date of the 29th July last. 

As then explained, the scheme embodied the conversion 
of the Debt with its arrears of interest at 50 per cent, of 
their total nominal value into a 6 per Cent, Stock hearing 
interest at the rate of I per cent, the first year, 2 per cent, 
the second, and so, by yearly inerementB of 1 par cent., at- 
taining the fiill rate of 6 per cent., but, subject to a surrender 
by the Bondholder of a contribution in favour of the con- 
struction of a Railway from the city of Mexico to the 
Pacific seaboard, of an amount in the New Consolidated 6 per 
Cent Stock nearly equal to the capitalized arrears of inte- 
rest. Under this arrangement, about £51 2s. 2d. of the new 
6 per Cent. Stock would be left for each £100 of the 1851 
3 per Cent. Stock with ite arrears of interest. As a compen- 
sation for the surrender of such arrears, the Goncessionnaire of 
the Mexican Railwuy offers £800,000 in 6 per Cent. Mortgage 
Bonds of that undertf^ing. Though this appropriation of 
Railway Bonds does not quite reach one-half the nominal 
amount of the surrendered 6 per Cent. New Consolidated 
Stock, it more nearly represents an equivalent than would 
at first appear, as it becomes receivable, as a 6 per Cent. 
security, so soon as half the Railway ie completed, an event 
the attainment of which is looked for in three years, whilst 
the surrendered 6 per [Cent Consolidated Stock will take 
six years to attain its full rate of interest. 

The 1864 Debt, according to the terms of the proposed 
arrangement, will, after reduction to 60 per cent, of its 
nominal amount (otherwise to its Coupon value), be also 



converted into a 6 per Cent. Stock at 60 per cent, of its 
reduced nominal amonnt, but without any allowance for 
arreai^ of interest being made to it or any surrender to the 
Railway construction work being invited from it ; £30 of a 
New 6 per Cent. Stock would thus accrue to each £100 of 
the 3 per Cent. Stock of 1864 with its arrears of interest. 

Having, it is understood, completed the arrangements in 
Paris for the provision of the requisite capital for the con- 
struction of the line of Railway above referred to, Sefior 
Cervantes returned to Mexico in the month of November 
last, with the nucleus of an engineerii^ staff, and a repre- 
sentative of the Foreign capitalists engaged in the under- 
taking. Though well received by the Mexican executive 
on their axrival, the requisite legislative sanction to the 
arrangement could not be obtained prior to the close of the 
then current session of the Congressional Chambers, which 
ultimately terminated on the 15th December last. 

No doubt seems to be felt, however, by Sefior Cervantes 
or his French coadjutors, of the requisite legislative measures 
being passed in the ensuing session, which opens in April 
next, to sanction the settlement of the Debt on Uie terms 
above specified. 

So soon es the Mexican Congress shall have given the 
requisite authority, the settlement of the details will be 
proceeded with, and the matured scheme of settlement sub- 
mitted to a pubhc meeting of the Bondholders. 
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Farai:iiayaii Committee. 



The Eight Hon. E. Pleydell- 

Bouverie, Chainnan. 
E. J. Browne, Esq. 
Oeoi^e Herriug, Esq. 
J. Perej Leith, Esq. 
Odorge Eassell, Eaq. 



G-. H". Strawbridge, Esq. 
S. Leith Tomkins, Eaq. 



A. F. B^Uie, Esq. 



During the past year, the Council, in continuation of 
previous eflorts, have been in correspondence with President 
Eareiro, who has always expressed hia willingnesa to enter- 
tain any proposal which has for its object a settlement of 
the External Loans of 1871 and 1872. 

It was at one time thoUglit probable by the Council and 
the Committee, that some advantageous arrangement might 
readily be made by wMch the Terba Mat^ lands could he 
worked for the benefit of the Bondholders. 

But it was found, upon inquiry, that the trade in Terba 
is subject to considerable fluctuations, and that its cultiva- 
tion has Iteen introduced with suo^ss in BrazD, so that a 
monopoly of its production was neither so secure, nor so 
valuable as formerly it might have been. 

Another proposal has more recently been under considera- 
tion, by which public lands may be acquired by purchase 
for account of the Bondholders, through the transfer to the 
Government of Bonds of the External Debt, in payment 
thereof. 

A mercantile firm of high standing in South America has 
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been in commimieatiDii with the Council with reference to 
these proposals, which appear to have some substantial 
value, and with a view of ascertaining their feasibility and 
of entering into some arrangement on the subject with the 
Government, it has been decided at the request of the Com- 
mittee to send a qualified Agent to Paraguay, empowered 
on behalf of the Council to negotiate an arrangement, sub- 
ject to its being accepted by the creditors of the External 
Debt. 

The Internal Debt of Paraguay has since 1875 been 
largely reduced by amortisation. A new Customs Tariff 
has been established. Measures have been taken to restore 
the revenue, and the country appears to be rallying in a 



One of the senseless attempts at revolt, which are the 
curse of South American States, appears to have been made 
last June hy Senor Godoy, a political opponent of the exist- 
ing Government. 

The towns of Humaita and Pilar fell temporarily into his 
hands, but this endeavour to produce a revolution was 
speedily terminated by the capture of the leaders of the 
movement and of a steamer freighted hy them with arms 
and ammunition. 



Ijjuiqub ahd La Noma, Sal db Obispo and 
PisAQUA, &c.. Railways Loan. 

In accordance with the terms of the Agreement accepted 

by the Bondholders at the General Meeting held at the, 

Councilhouse on the 19th of September, 1878, the Trustees 

D 2 
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handed over the Bailways in Maroh, 1879, to the New 
Railway Company formed by Mesara. Montero Brothers. 

Remittances have from time to time been received by 
the Trustees of the Bondholders ; and the following Coupons 
have been pwd by Mesara. I. Thomson, T. Bonar and Co. : — 

The H^ Coupon of June, 1877 : the Coupons of De- 
cember, 1877, June and December, 1878, and June, 1879 ; 
also the Bonds amounting to £30,000, drawn for May and 
November, 1878, and for May, 1879, beii^ re-drawings 
fiom unpaid drawn Bonds; also Bonds drawn for May, 
1878, to the amount of £25,000, being one half of the 
reduced Sinking Fund of £50,000 for 1878. 



Pisco to Yca Railway Loan of 18(i9. 
Piaco to Tea Committee. 



Eight Hon. E. P. Bouverie, 

Chairman. 
F, Campion, Esq, 
Lieut.-Col. H. M. Le Champioi 
J. Leigh 8. Kattou, Eb^. 



G. T. JLait, Esq. 

Secretary. 
Hjde Clarke, Esq. 



On thg 13th February, 1879, a letter appeared in the 
newspapers, from Me^rs. Druce, Sons, and Jackson, stating 
" that the President of the Republic of Peru had issued a 
" resolution and order to the Peruvian Guano Company, 
" (Limited), that £25,000 monthly, to begin from the 
" month of June nest, are to be applied to the service of 
" the External Debt out of the monthly payments made by 
" them to the Government." 

In consequence of this announcement, letters were ad- 
dressed to Sir Charles Rtfaaell, the Chairman of the 
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Peruvian Committee, and alao to the Trustees of the 
PeruviaQ Bondholders, Sir Jamee Fei^^usson and Mr. G. H. 
Hopkinson, pointing out t^e prior claim of the Pisco to 
Yea Bail-way Bondholders to any funds which might 
become available for distribution under the same order of 
the Government, and asking at the aame time what 
arrangement they proposed to make to give effect to such 
prior claim. 

To these communications of the Council no satisfactory 
answers could be obtained. A sum of £23,000 has since 
become available, as to which the directions of the Chancery 
Division of the High Court have been sought by the Guano 
Company ; and a claim to this sum has been duly lodged 
on behalf of the Bondholders of the Pisco to Yea Eail- 
way Company. The Committee of Pisco to Yea Railway 
Bondholders had requested Colonel Josiah Harris to act 
on their behalf at Lima, with instructions to try and 
get possession of the Bailway for the Bondholders, the 
Railway being on lease by tlie Peruvian Government to a 
private person. The Government professed theii" willing- 
ness to abandon the Railway to the Bondholders, on being 
released by them irom any claim on the Gueuio. This the 
Committee declined, but Colonel Harris having written to the 
Committee, that Sefior Boza, the lessee, was willing to hand 
over the rent of $6,660 monthly to the Bondholders, instead 
of the Government, Messrs. Graham, Rowe, and Co., of 
Lima, were requested and agreed to act as receivers of this 
monthly rent. None has, however, been as yet received, 
and the Committee are informed that the traffic of the 
Railway is materially diminished, and the condition of the 
permanent way very bad. 

The Council have also been in communication with His 
Excellency Dtm Alberto Blest Guia, the Ohiliam Minister to 
Inland and Frwice, and have particularly pointed out to 
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him that the Pisco to Yea Railway Bondholders are acknow- 
ledged to hold the first charge upon the Guano Deposits, 
before all other Eondholdera, and that they trust this 
priority will be respected by the Chilian Government. 



Ieok BBtDQES AsNUinf Certificates Seven pek Cent. 
Loan of 1870. 

By the . Eesolution passed at a Meeting of CertiUcate- 
holders, held at the Councilhouse, on the 10th February, 
1879, where full explanations were given of the circum- 
stances which made this step necessary, the Council were 
requested to take steps to endorse the Certificates for re- 
payment at the rate of 92 per cent, instead of at par. The 
Council have, accordingly, endorsed the Certificates pre- 
sented, and they have issued i^inst them contingent Cer- 
tificates, entitling the holders thereof to their ahare of any 
portion of the deduction which may be ultimately recovered 
from the Boumaniau Government. 

A letter was addrcsaacd, on 7th July, 1 879, to the Minister 
of Public Works at Bucharest, pointing out to him the 
circumstances under which it became necessary to make 
the deduction, and ui^iog that the Certificate-holders should 
be compensated by the Government. The number of con- 
tingent Certificates issued is 770, leaving 432 not yet 
claimed. 

RouMAHiAM Railway Compakt. 

The following summary of the Report and Accounts 
submitted to the General Meeting of Sharehtdders, hdd at 
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Berlin on the 27tb June laat, was communicated to the 
press, and appeared in most of the principal London papers 
of the 7th July:— 

" From the accounts it appears that ihe gross receipts for 
" 1878 were £1,180,909 ; the working e^tenses £683,929, 
" or 6048 per cent., maJdug the net receipts £446,980, 
" which, after adding the amount not required for renewals, 
" etc, for the year 1877, and deducting the reserve, renewal, 
" and amortisation fands, according to the statutes, and 
" the fees of the Council of Supervision, amounts to £474,595, 
leaving, therefore, a claim on the Government for 1878 
(m respect of its guarantee of £744,390) of £269,795. 
The whole of the temporary loan raised for the com- 
pletion of the Railway has now been dischai^ed. In May, 
1879, the junction between the Boumanian Railway and 
tiie Austrian State Railway systems was effected. The 
dividend for 1878 on the Ordinary Shares haa been fixed at 
the rate of 2 per cent-, payable on July 1, 1879, the balance 
remaining after the pajonent, amounting to £549,936, 
has been placed into a reserve fund which is being used 
as working capital of the Company. The application of 
the working and guarantee receipts to the payment of 
debts having ceased with the extinction of the temporary 
loaai, the claims on the working and guarantee receipts 
of £744,390 per annum are : Service of the Six per Cent. 
Obligations, £158,194; Ditto of the Eight per Cent. Pre- 
ference Shares, £157,103, making a total of £315,297, and 
leaving a balance of £429,093 applicable to the Ordinary 
Shares and other purposes. The n^;otiations vrith the 
Government for a transfer of the Rfulway property have 
not resulted in any arrangement." 

It is stated that the Hallway Purchasing Convention 
Bill, by which the Government are to acquire aJl the rights 
of the Company by the issue of 6 per cent. Bonds amount*. 
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ing to £9,500,000 nominal, was passed by the Routaanian 
Chamber on the 27th January, 1880. 

Application has been made to the Direetors at Berlin fca* 
a copy of the proposed terms. 



SANTO DOMINGO. 



Saato Donmigo Committee. 



F. Bennoch, "Esq., Chtdrtaaa. 
LieuL-Oenetal J. L. Yaughan, 

C.B., Depaty-ChainaoH, 
Bight Hon. E. P%del]- 

Bonverie, Ex-offieio. 
E. Lennox Boyd, Esq. 
Bobert Bradshaw, Esq, 
C. A Day, Esq. 
Capt. W. Delf. 
"R. F. Eland, Esq. 
"W. Ford, Esq. 
J. FoBter, Esq. 

G, Grantham, Esq. 
Major J. 0. Hairie, E.E. 
Rev. E. 8. Hart. 

B. H. Household, Esq. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 
Bobert Mon(^ton, Esq. 



B. L. Morris, Esq. 

J. G. Peckham, Esq. 

Chae. Penruddoete, Esq., J.P. 

0. W. Price, Esq. 

T. D. Ray, Esq. 

H. E. Bensburg, Esq 

P. 0. Benton, Esq. 

W. Biobai-daon, Esq. 

Aug. Styles, Esq. 

G. B. Walker, Esq. 

Oount M. G. de Wezele. 

Colonel E. White. 

Thos, Williamson, Esq. 

Thos. Wilsheie, Esq. 

0. 0. Wombwell, Esq. 

Seeretary. 
Hyde Clarke, Esq. 



There has not been any indication during the past year 
of any desire on the part of the Dominican Government, to 
recognise tiie debt of the Bepublie The chief hope for the 
Bondholders lies in the fact that the gr^it natural resourceK 
of Santo Domingo cannot be developed without foreign 
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capital, which it is not possible to obtain until after some 
■ arrangement of the claim of the Republic's creditors against 
ihe State has been effected. 



SOUTH CAEOLINA. 

With reference to Khe debt of this State, the General 
Assembly of South Carolina established in the early part 
of 1878 a Court of Claims to decide upon the validity of 
certain Oonsohdated Bonds, alleged to have been funded on 
vouchers not issued in accordance with law, but authorised 
to be consolidated by the Funding Act passed by the 
Assembly, and approved 22nd December, 1873. 

A suit was commenced in 1878 before this Court by some 
of the holders of these Bonds, against the State ; but the de- 
cision -was un&vouiable, and One and a-half millions dollars 
of Bonds were thus iuvalidated. 

The matter then came before the State Supreme Court 
in October last, and the judgment of the Court of Claims 
was reversed in many cases. In accordance with this 
decision the Legislature, which adjourned on the 24th 
December, passed an Act providing for the interest and 
arrears of interest cm those Bonds legally recognised by Uie 
Supreme Court 
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Gniersl Committee of Holders of the Tltree per Cent. Ezteiual 
Debt 



Biglit Honourable Lord 
Hampton, G.C.B., Chtur- 

Bight Hon. E. Pleydell- 

Bouverie, Ex- officio. 
Angofitus B. Abraham, Esq. 
Qeneral Sir Geoi^o Balfour, 

K.O.B., M.P. 
F. Bennocb, Esij. 
W. H. Bishop, Esq. 
Lionel N. Eonar,Eeq. 
Sir Antonio Brady. 
Edmund Burke, Esq, 
Andrew Oassels, Esq, 
M. Oastollo, Esq. 
John Collinaon, Eaq. 
Bobert Crawshay, Esq. 
Chas. John Croke, Esq. 
Col. tfie Hon. H. B. DalzelL 
Geo. Dibley, Esq. 
E. Dixon, Esq. 
"W. Duncan, Esq. 
Roger Eykyn, Esq. 
J. Ei^iniS, Esq., AJdennan. 
Henry I. Fotherby, Esq., M.D. 
Captwn T. Fuller. 
Commissary- General B. M. 

Gardiner. 



James Gardner, Esq. 

Eobert Gardner, Esq. 

John Gkiddard, Esq. 

Wm. Grain, Esq, 

G. de G. Griffith, Esq., M.D. 

W. Griffitii, Esq. 

Eey. W. B. Harrison. 

Spencer Herapatb, Esq. 

Geo. Herrii^, Esq. 

Eev, W. Hodgson. 

E. J. Hutehina, Esq. 

E. Jeggina, Esq. 

Thos. Kent, Esq. 

Capt. Gilbert T. Eey, E.N. 

Arthur Kimber, Esq. 

G. I, Leon, Esq. 

0. E, Lewis, Esq., M.P. 

Chaa. Magniac, Esq. 

W. H. Mogg, Esq. 

EeT. M.N. Nathan. 

H. N. Nissen, Esq. 

A, Northen, Esq. 

Parkinson Oates, Esq., M.D. 

G, W. Obicini, Esq. 

M. J. Power, Esq. 

J. Bem&ey, Esq. 

D. Eobinson, £^q. 

Sir Philip Eoee, Bart. . 
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L. M. SofliBchild, Esq. 

Christopher Eowlands, Eaq. 

Thomas Eumboll, Esq., C.E. 

Sir Charles EuBsell, Bart., M.P. 

Thomas Sidney, Esq., Aldormau. 

H. Skynner, Esq. 

H. Solomon, Esq. 

G, N. Straw-bridge, Esq, 

0. Sm^Bj, Esq. 

John Vade, Esq. 

Lt-Qener^ J. L. Tanghan, C.B. 



lieat.-OoL Vickers. 
Chas. Waring, Esq., M.F. 
Count M. 0. de Wezele. 
J. H. Wolton, Eeq. 
Edwd. Wright, Esq. 
Admiral of the Eleet, Sir Fioto 
Wallis, G.C.B. 



Secretary of Iht Committee' 
Hyde Clarke, Esq. 



SPANISH 3 PER CENT. EXTERNAL DEBT. 

Arrangement of 1875, 

The cancellation of 5 per cent. Rio Tinto Bonds has \ieen 
duly ■pioeeeded ■witb, tl\e amoxint annviW^ in 1?)19 Yt^ng 
£77 ,900, increasing fbe loVal sum W £3^2,1^0. 

Spamish Land Mobtgage Bohds. 

Daring a veiy long period the Agent of the Council in 
Madrid took active measures in representation of the 
claims of the holders of these Bonds. The Council 
thought it right to protest i^inst the taxation of the 
Coupons on the Bonds ^ued in England, and although 
for some time no eflfect was given to theae representations, 
the Coimcil are happy to announce that the Government 
of Spain has lately thought right to vfithdraw the tas of 
10 per cent. 
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TENNESSEE. 

The Funding Bill patssed by the Legislature, approved 
March 28iJi, 1879, was rejected by the popular vote at the 
elections which took place on the 7th August. This Bill 
provided for the fimding of the Debt at 60 cents on the 
dollar, and the interest was to be 4 per cent., payable half- 
yearly. 

The case of the Tennessee Bondholders gainst the rail- 
roads, in which they seek to make the Companies liable for 
a portion of the State Debt, came on in August fi» hearing 
before Mr. Justice Strong of the Supreme Court of the 
United States, and the Cotut, after considering the motion, 
ordered that a Master should be appointed to make the 
necessary enquiries and reports, and to prepare the causes 
for bearing ^d final deo-ees. 



TUNIS. 

The crops, from which the revenues of the R^ncy are 
•chiefly derived, having suffered severely from drought, the 
cafih at the disposal of the Board of Oooceded Revenues 
only allowed of the payment of Fr. 9'50 on account of the 
17Ui Coupon, due 1st July, 1879, and Ft, 7*60 on account of 
the 18th Coupon, due 1st January, 1880. 

The balance of Coupon No. 14 has, however, been paid, 
so that the arrears now outstanding are Fr. Q-25 on Coupon 
No. 15, Fr. 3 on Coupon No, 17, to the successive payment 
of which it has been decided to apply one-fifth of the Mejba 
Bevenue (personal tax), and Fr. 5 on Coupon No. 18, 
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Joint CommiBsions for t]Le Ottoma,ii Loans of 1858 and 1863 
under the Convention of Febinaiy, 1873. 



The Eiglit Hon. E. Hejdell- 
Bouverie, Chairman of the 
Couneil of Foreign Bond- 
holders. 

Francie Beimoch, Esq. 

Eoger Eykyn, Esq. 



Thomas Bumball, Esq. 
H. A. Withers, Esq. 
Secretary. 
Hyde Clarke, Esq. 

Agent in ConstantinopU. 
Captain Stab. 



The Egyptian tribute not having been remitted to the 
Bank of England, the payment of the interest due on the 
10th October last, on the Tribute Loans, could not be punc- 
tually made. This payment has since been made, and the 
delay having arisen from temporary and exceptional causes, 
-which are not likely to recur, there seems every likelihood 
that the remittances for thcise loans, which are admitted by 
the ControUera- General in their report of January 1, 1880, 
to be a first charge, will be regularly forwarded. 

The Porte having entered into a Convention with a group 
of bankers at Galata, headed by the Imperial Ottoman 
Bank, by which it was proposed to alienate the revenues 
specially hypothecated to the holders of the Ottoman Loan 
of 1862, a letter was addressed to the Foreign Office asking 
for the support of Her Majesty's Government, amd request- 
ing that instructions should be sent to Her Majesty's 
Ambassador in Constantinople, to insist that the rights of 
the Bondholders should not be overridden or ignored, 

Mr. Stab, the Agent of the Council, also communicated 
personally to the Ministry the protests of the Council and 
the joint Commissioners. 



idbyGoOglC 



62 

On the 23rd December, a conference of Bondholders of 
the Loans of 1858 and 1862 was held at the CouncHhouse 
under the presidency of the Right Hon. E, P. Bouverie, 
Chairman of the Commissioners and of the Council, when 
the following resolutioi^ were discussed and voted : — 

" Resolved — That the Chairman he requested to obtain mi 
" appointment with the Marquis of Salisbury to receive 
" a deputation in order to present a protest against any 
" alienation of the special Securities hypothecated to the 
" Bondholders of the Turkish Loanfi of 1858 and 1862, and 
" to request his Lordship to present such protest to the 
" Porte, and to support it. 

" Resolved — ^That the Chairman of this meeting, and the 
" Joint Commissioners for the Ottoman Loans of 1858 and 
" 1862, be requested to prepare the protest to be presented 
" to the Marquis of Salisbury. 

" Resolved — That the deputation to the Marquis of 
" Salisbury do consist of such gentlemen, invited to the 
" Conference, as were able and willing to attend." 

In accordance with them, a deputation of 1858 and 1862 
Bondholders was received by the Marquis of SaJisbuiy on 
the 6th of January last, and his Lordship was requested to 
forward and support their protests against any alienation, 
without their consent, by the Porte, of the Securities 
specially pledged to them. 

His Lordship stated, in reply, that the matter was one 
which would occupy the careful attention of the Govern- 
ment, hut that, before espressing any very definite opinion 
as to what ought either to be said or done, he would wish 
to be fortified by the advice of the Law Officers of the 
Crown. 

The Coimcil and Commissioners fully expect that the 
course requested by them will be taken by the British 
Foreign 0£Bce. 
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VENEZUELA. 
VeiL^aelan Committee, 
AppmnUd at the FvbUc Meeting of 24;/i Marah, 131 



Admiral of the Meet, Sir 
Ppoto Wallis, Q.G.K,Ckair- 

Eight Hon. E. PlejdeU- 

Bouverie, Ex-o^tdo. 
John Field, Esq. 
E. Je^ins, Es^. 



E Jonas, Esq. 
F. Obicini, Eaq. 
Lt.-General J. L. Taugl«ui, 
O.B. 

Secretary. 
H. Schirges, Eaq. 



Venezaelan Committee. 

Bg whom the Convention of 1th November, 1873, was ctmclvded. 
Agent of the Comniltee, 



Eight Hon. E. Pleydell- 

BouTerie, Ex-officio. 
J. W. Ohator, Esq. 
John Field, Esq. 

E Wright, Esq. 

Secretary. 
Hyde Clftrie, Esq. 



E. Haslewood, Esq. 



Agents at Cardcag. 
Messrs, H. L. Bonlton & Co. 



The Representatives of the United States of Venezuela 
met in National Convention, and named General Talera, 
President of ihe Eepublic, in succession to General 
Alcantara, who had died in November, 1878. 

But the nomination of General Talera does not appear to 
have been acceptable to the country, for after some dis- 
turbances, General Guzman Blanco, a former President, 
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then in Europe, was invited to return to Venezuela, and on 
his arrival at Caracas, in February, 1879, he waa chosen 
President, and was formally installed in office on the 26th 
of that month. 

Before his departure from England, General Blanco 
seemed to be desirous of arriving at an arrangement with 
the Bondholders of the External Debt, and certain pro- 
posals were made with that view, but the CJommittee did 
not consider that they would be acceptable to the Bond- 
holders. 

Subsequently, however, the Convention of the States of 
Venezuela, passed a Resolution to convert the whole debt 
of the country. External and Internal, into new Stocks of 
£4,000,000, which they fixed as the hmit of the burden the 
Revenue was able to bear as a National Debt. 

Of this amount the sum of £2,750,000 was apportioned 
to represent the present External indebtedness, new 4 per 
cent. External Bonds to be created to that amount. The 
whole External and Internal Issue to be designated the 
ConsoUdated Debt of the Dnited States of Venezuela. 

The Venezuelan Minister to Great Britain, Senor Don 
Jo8^ Maria de Rojas, was instructed to inform the Council 
of the measure adopted hy the National Convention, and 
to request that they should present it, embodied in the 
form of an " Agreement for the Conversion and Settlement 
of the External Debt," to the Bondholders, with the view 
of ascertaining their opinion thereon, in order, if it were 
accepted, to carry the intentions of the Convention into 
effect 

This proposal, embodied in a formal Agreement, has re 
cently been submitted to the Bondholders by the Council, 
and has been ratified by them. 
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Vii^:iiiian Committee. 



Eight Hon. K Pleydell- 

BouTerie, Ex^^ieio. 
Geo. Artingstall, Esq. 
lieut.-Oolonel ATtoim, B.A. 
B. L. Baker, Esq. 
Jas. B. Blarney, Esq. 
HorriB Cantor, Esq. 
Charles Clark, Esq. 
David Clark, Esq. 
J. Oonybeare, Eaq. 
John Dabbs, Esq. 
Joseph Hankey Dobree, Esq. 
W. Duncan, Esq. 
0. E. Elower, Esq. 
John Ford, Esq. 
Commissary-General B. M. 

Gardiner. 
B, H. Glyn, Esq. 
John AWs Hankey, Esq. 
E. J. Harris, Esq. 
Arthur Horrigan, Esq. 
E. Humphreys, Esq. 
Heniy Joachim, Esq. 



General Sir Arnold Kemball, 

K.O.B., K.0.8.L 
Arthnr Kimber, Esq. 
SUvester L'Amy, Esq. 
Bobt. P. Laurie, Esq. 
G. I. Leon, Esq- 
J. L. MieviUe, Esq. 
Samuel Mont^iu, Esq. 
D. Oppeuheimer, Esq. 
M, J. O'Shanghnessy, Esq. 
Geo. PensoQ, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. T. Rait, Esq, 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esq. 
Captain W. W. Boss. 
C. SatterthwMte, Itoq. 
W. Trotfer, Esq. 
Geo. Tule, Esq. 



Secretary, 
Hyde Clarke, Esq. 



In accordance irith the Proclamation of the Governor of 
Yii^riiua, a Conference between the Committee appointed 
to confer with the Creditors of the State, assembled at 
. Bichmond on January 30tb, 1879, and the Agents of the 
Corporation of Foreign Boadholders and of the Fniiding 
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Association of the United States of America submitted a 
Joint Bill, which was adopted by the Committee. The Bill 
was afterwards laid on the table in the two Rouses of 
the Legislature, and after many debates and negotiations 
between the State and the Agents of the Council and of 
the Fundhig Association, the Bill was parsed on the 
28th March, and subsequently approved by the Governor 
on the same day. 

In compliance with the fifth section of the Act the Council 
and the Funding Association filed their acceptance of the 
terms of the Act, and the Council shortly after convened 
a Meeting of the Bondholders, which was held on the 
13th May. A resolution approving of the action of the 
Council of Foreign Bondholders in assenting to, and ac- 
cepting, the terms of the Act of the General Assembly of 
Virginia of the 28th March, 1879, was carried unanimously. 

The Conversion went on without interruption until the 
time for the elections arrived. 

These elections took pla<;e in the first week in November ; 
the result was favourable to the party in the State who are 
opposed to the maintenance of the State's financial engage- 
ments, and has since proved disastrous to the credit of the 
State. 

Default was made on the Coupon maturing on the New 
Bonds on the Ist January, 1880, no provision having berai 
made to meet it. 

It is impossible to say what course the party now in 
power will pursue ; but the Council, in conjunction with the 
Funding Association of the United States, are taking eveiy 
step in their power to protect the interests of the Bond- 
holders. 

It is obvious that if the supreme authority in the State 
is determined to set at nought all obligations of faith and 
honour, and all r^ard for the acts of its predecessors in the 
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like position, as binding on itself, it not only does its best to 
ruin those who have trusted in that faith, but also to 
destroy all hope that the State can ever recover its past 
prosperity, or develop its natural wealth. 



LIBRARY AND RECORD DEPARTMENT. 

IVirther additions, amounting to 273 books and pamphlets, 
have been made to the Library in the course of the year, 
exclusive of periodicals bound. Some of these have been 
obtained by purchase, but the greater part received as 
donations from Her Majesty's Secretary of State for Foreign 
Afifeirs; from the Governors of New South Wales Mid 
Victoria ; from the Secretary of the United States Treasury ; 
from the Governors of Illinois, Indiana, South Carolina, 
Virginia, and West Virginia ; from the Ministers of Finance 
of Belgium, Holland, and Portugal ; and frvm Mr. Lionel 
N, Bonar, Mr, R H. Brooks, Chevalier A. J, de Costa Ricci, 
Mr. T, Rumball, and several other gentlemen. 

The compilation of extracts from official documents, 
newspapers, and other publications, relating to the Loans 
of Foreign States and our Colonies, has been carefully coti- 
tinued, and forms an unique collection of yearly increasing 
value, for reference on current questions respecting Foreign 
Debts and Loans, and the occurrences respecting them. 



Weetheiheii, Lea & Co., Fiinlen, Caain Place, L 
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